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SIR ADAM BECK (Examined ) 


THE CHATRMAN: Sir Adam, we have a copy of a letter 
from your files here, written on the 4th of March, 1916, 
addressed by you to the Hon. G. Howard Ferguson, Minister of 
Lands, Forests and Mines, Parliament Buildings, Toronto, 
and reading as follows: 
"Referring to the Slectric Power Company's 
interests in the Trent District, I would recommend 


that the Government offer the Electric Power 
Company, including all interests controled by i 


for all their physical assets (excluding the accounts. 
receivable and payable) franchises, rights, interests, 


contracts, works, etc. as they existed on March hst, 
1916, and as added to since that date, the sum of 
$8,359,000 in 4 per cont Government bonds, interest 
payable half-~yearly. Bonds redeemable in fifty 


years, suoh bonds shall provide for the deferring of 
the sinking fund for tho first ten years." 


We find, in examining the Act that was passed for 
the taking oxen of the Central Ontario properties, the bonds 
instead of being given for fifty years covered ten years 
only. What was the reason for the change ? 
A--Well, I sunpose the company that they were buying 
the vroperty from were only willing to dispose of it and 
accept payment for it on the condition an@ on the basis 


of 4 per cent ten year bonds. 
9--Did you recommend the change ? A--No, I had 
nothing to do with the negotiations with the company. 


)--This letter from you, in the first instance, gives in 


detail the offer which you recommend ? 
A--Well, the only negotiations I had with the company 


were with Mr. Holt, the President of the Company at 


Montreal, at his office, at the susgestion of the Ministet 
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of Railways and Canals, and on that ocoasion the President 
Said thet they would not dispose of the property for 


legs than 9,000,000. 

q~-We were told by Hr. Ferguson and by --~ 

A--You asked me what I know of tho negotiations. Now I 
am trying to tell you my story. I am not telling you what the 
negotiations were. 

Q-~I will just come to that in a moment, but, first of 
811, as to this we were told that you were present when the 
negotiations were being carrie’ on in this bniléing on the 
4th of March, 1916, and that this letter was signed by you 


eat that time ? A--But the company wag not represented 
thet I know of at that meeting. . 
Q--No, the company were not represented? A--Then it was 


not a meeting of negotiation at all. 

Q--We were told that prior to your coming here Mr.Strachan 
Johnston, representing the company, was present, dut that 
he afterwards left and then you were sent for ? 

A--I don't lmow that. 

Q--And that then Mr. lynch Staunton, who was representing 
you or the Government, drow up in longhand a letter, this 
letter, and that Mr. Gaby was called in and Hr. Gaby took 
it away and had it typed, and then it was brought back and 
you signed it. ir. Farguson said he would not have 
gone on with the nggotiations unless you had signed the 
letter expressing your anoroval of the purchase? 

A--It was on a Saturda:y, es I remomber, and we could 
not get typewriters here, and Mr. Gaby took it down to 
our offices and brought it back -- I don't think that 
was written by Lynch Staunton. 

Q--Mr. Staunton said he wrote it in longhand and it was 
givon to Mr. Gaby? A--Not that offer. 

Q--Yes. A--No. 
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A--This was a amall memo. of about half =. dozen lines, 

MR. GABY: There was a maemo, prepared. 

THS CHAIRMAN; Mr. Gaby, wasn't<it written by 
Mr. Staunton ? 

MR. GABY;: I think Sir Adam has just forgotten the 
details, probebly, Several memos. were made at the time, 
and the memo which we have on file states that Mr. Lynch 
Staunton had written a letter and that was tyned and 
Signed by Sir Adam, but the memo. that Sir Adem is re- 
ferring to is probably that memo. we had made at the time. 

THS OHATRMAN : Yes, that you made. 

MR. GABY: Yes, and it may have been the basis upon which 
Mr. Lynch Staunton prepared that letter. He probably 
prepared the letter on the basis of the memo. dictated. 

THS CHAIRMAN: But he prepared that letter, and you took 
that letter away and hed it typed. 

SIR ADAM BECK: I don't know who prepared the letter, 
but as Chairmun of the Commission I was prepared to 
recommend to the Government that the amount they fa 
be justified in paying was $8,350,000, provided it conld 
be financed on the 4 per cent basia. 

THe CHAIRMAN: --For fifty years, that is on the 
terms of the letter waich you Signed ? 

A~~I said on a 4 per cent basis, and the time of the 
bonds was suggested at 40 or 60 years, and providing that 
that they were exompt for the first ten years fron paying 
Sinking fund. It was a matter for the Government. 

Q--Your letter is explicit, it says fifty years? 

A--Yes. That provided for two thinge. It was financing 
on & basis of fifty years with ten years deferrment of 
sinking fund. 

i--Then, as I pointed out, Sir Adam, the agreement as 


finally Signed between the Government and this Power 
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company provided not for 50-year bonds but sor 10-year 
bonds ? - A--Yes. 

Q--Were you a consenting party to that change ? 

A--I noticed the change, and in ae conference with the 
Minister I asked him why the terms of the bonds had been | 
changed, why the period of the bonds was only for a period of 
ten years, and he told me that the com»any refused to dispose 
of the property and accept the 50-year bonds for it. They 
were agreeable to the 4 por aont, but only for 10-year bonds. 

j--And did you approve of the change ? Ae-T had no 
suggestion to make. I was not buying the property, the 
vovernment was buying the property. 

Q--But before buying the property they got this 
letter from you recommending a rurchase on certain terms, 
then those terms were changed. Did the Government make the 
change on its own responsibility, or did they do iff on your 
_ suggestion or with your approval? 

A--I did not aossrove of it and I did not oppose it. 

We are Commissioners appointed by the Government, we are 
trustees for the Municipalities, and when we buy properties 
for the municipalities we operate them for the municipalities, 
but when the Province of Ontario undertakes to buy a Company 
and vests the operation or trusteeship in us that is 

entirely anothsr matter. fhe Government of the Province 
decided its own way of acquiring the property. The Government, 
of courge, was not the buyer as well as the seller, thay 

were only the buyers, and they cannot fix the price unless 
they assume the power of expropriation, then probably 

another tribunal would do it. 

Q--~So you did not amprove of this change ? 

A--I did not approve or disapprove other than my recomnenda~ 
tion, or at least my suggestion, that is all I had to make, 


-TIween't acting for anybody. My suggestion was thet we 
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-1589~ 
should pay this anount of money for the property and 
ultimately operate it successfully, and that the property 
would carry itself, and it would accomplish what we wanted 
to accomplish, namely, eldhinate competition, rather than 
undertake to acyuire the waterpowers and operate in 
Opppsition that we would seqnire the proyorty existing, 
knowing very wekl that the policy of the Government from 
time to time in regard to the Trent water developments was 
that thatuwthe whole of the water power should be under the 
control and ownership of one corpa@ ation, to secure an 
economical Operation and economical results on the part 
of those interested in the undertaking, 

Q--Wasn't the matter of this change in the terms brought 
before the Commissitn? A--I am not sure that it was. 
Q~-We find in your Minute Book this page, rather it is 


an unsigned sheet in the me Book, and Mr. Pope tells us 
Linge 


it wae put there so that the  . might be on record or 


before you: 
"Draft copy of an Act to confirm an Agreement 


between the @lectric Power Company and His Majesty 


the King wes leid before the Board and noted, It was 
decided that the Chsirman be authorized to communicate 


with the Minister of Lands, Yorests and Mines, calling 


his attention to the fact that the agreement forming 
the schedule to the Act confirming the same is not 


in accordance with the recommendation signed by the 


va 


Chairman and confirmed at the meeting of the Commissiion 


hela on the 9th of March inasmuch as the long-term 
debentures have bee changed from fifty years, with 


sinking fund deferred for ten years, to ten years.” 


A--The very fact that a memo. is placed in the Minites of 
the Commisaion shows conclusively, in my mind, that while we 


might express our opinion we have no responsibility whatever 
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~1590— 
in regard to the Province purchasing the property. 
That was a matter of negotiation between them and the 
company. We told them the amount of investment that we 
might well be able to take care of and deal fairly by 
those that are using vower in that district. It was a 
matter for the Government entirely, that is, the matter of 
financing, and so was the price to be paid for the property. 
Q--It says here, you will note, Sir Adan: 
"It was decided that the Chairmam be authorized to 
communicate with the Minister of Lands, Forests and 
Mines, calling his attention to the fact --" 
A--I saw him personally about it, and he said that was 
the best they could do. As I said before, a man cannot 


“puy & property and sell it too. You have to have some 
regard as to what people want for their property. 


Take the purchase deal here in Toranto for $32,000,000. 
vine approved of it. It was a matter of opinion, nothing mors 
or less. It was a matter for the people of the city of 
Toronto to decide, and it was put to the vote whether they 
would pay the best price that we could get olthough it 
might be excessive. The company owned the property, we wore 
not appropriating it, they were selling it, and that 
was the minimum price they would take alter 18 months of 
negotiation, and all we could do was to submit it to the | 
people, and the people voted and said they would accept it, 
by an enormous majority, at that price. 

Q--Do you recall anything else that was said in your 
conversation with Mr. Ferguson at that time ? A--No,no. 

Q--Nothing was said ? A--I don't know what wis said, but 
I know I went to see him about it, and he simply told me 
they could not buy the property unless they bought if on 
those terms and the Government hed decided to buy. 

Q--Did they say that the offer which you had approved of 


as Chairman of the Commission did not include the Nipissing 
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~1691~ 
“plant? A--Yes, there was reference to thath. He asked ite 
did it include the Nipissing. 


a--Your offer just included the Trent Valley System? 
A-~--No, the memorands that was drawn happened to refor to 
it as the Trent District. 
4-+Yes, it says "The Electric Power Company's interest 
in the Trent District"? A--The “rent District. 


j--And that is that you recommended they purchase ? 
A--Yes, bit there was an error there. We had not in 


mind that that was another District. We had an inventory 
of all their buildings, and this inventory included the 


properties in the Nipissing District. That was an error 
merely on the part of really Mr. Gaby who at the time wrote 


out this memo. or sopied it. He said the properties in 

the Trent District, but we had in mind the whole District as 

included in the inventory on which we based our conclusions. 
Q--Yes, that was just technical, you explained it to me 

_ that your recommendation intended that to include the 


Nipissing Plant as well aa the Trent ? 

A--All the property. 

Q--I mention thia because we have bean told that the 
reason why the term of the bonds was changed was because the 
Nipissing District was not included in the original 
letter, and they said: If ve put the Nipise ing Plant in 
then you must shorten the term ov the bonds ? 

A--No, I don't think there is any yuestion ever in this,- 
the company may have had that idea, they probably d14, 

‘but Mr. Ferguson knew when I eaw him that it included th 
Nipissing, and he concurred in the fact that we must 

have meant in recommending the $8,350, 000 that it covered 
ell the properties included in the inventory. 

Q--6f course, it does not mention the inventory ? 
~ A--No, but we had the memo. of all their properties and 


that was included. When I told Hr. Ferguson, I intended, 
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“1592- 
of course, that our recommendation should cover every 
property that was included in the property when we made our — 
estimate of the amount that we could pay for it, end he said, 
well that is all right, I understand it. 
Q--You had taken the Nipissing matter up ? 


A--Evidently he had taken it up with them, and they 
had probably raised the question subsequent to this 


Saturday after I made this recommendation on my ow behalf, 
The Commission did not hear of it, or knew about it or 
had not discussed it. We have been accustomed to talk 
about this as the Trent District, but the properties intended 
to be included, of course, always, as I said, covered all 
of the properties in our inventory, what the company 
really owned. 
j--The contention of the Blectric Power Company's 
representative was that the Nipissing was not included in 
that. Was it brought to your attention before vne | 
agreement was signed ? A--Yes, it probably was. 
Q--And before the agreement was signed hed you made known 
your intention to the Minister ? hese suppose I hed. 
Q-- I mention this because I see in the Minutes'of March 9th, 
the agreement is March 10th -- 
"Re the recommendation of the Commission to the 
Government as to the offer made to wne Blegtric 
Power Company, the Chairman was instructed to take 
this matter up with the Minaster of Lands, Forests and 
Mines, confirming the recommendation made and making 
st clear that the plant of the Nipissing Power 
Company at North Bay was included.” 


A--Yes. 
Q--And did you do so? A--Yes, I saw him personally 


as I have told you. 


COMMISSIONER R. A. ROSS: Q--Were they aware of this 
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inventory that you hadmade? 


A--I @on't think they knew anything about it, You know 
there are so many of these things it is pretty hard to 
remember them all. I have not looked into this matter since, 
and I am giving it to you as accurately as I can, and [ | 
think I am quite right in my general conclusions. We felt 
that we could eliminate this large corporation, and we bought 
out some 70” _! odd companies all by friendly negotiations, 
and it was necessary to get the best we could from this 
company in the interests of whoever the purchaser was, whether 
the municipalities that we represent directly under the 
Act, or this unusual thing of the Province taking it over. 
The reason for that was that there were so many companies 
combined in the whole scheme that were really not electrical. 
| There were gas and waterworks, and pulp mills and railways, 
and the idea was that we should operate them on behalf of 
the Province umtil such time -- that was the understand- 

-ing in acquiring them, and was made public in a statement by 
the Minister -- as we could put them all on a basis that 
would be feasible and possible for the municipalities to take 
them over, that they should be operated for the Province on 
the same basis as if we were operating them for the Province, 
making provision for the sinking . and renowals funds. 
a-~So far as you are aware, they had no knowledge of this 
inventory which you had made, or were not in possession of 
the contents of that inventory ? A--I don't know, I am 
not sure that they were. They simply asked us to look into 
the matter and see what we could pay. The Minister at Ottawa 
asked me to see ir. Holt which I did, and the amount that he 
said that they would accept for theiz rights there, that 
were valuable, and if not interfered with would be very 
remunerative to their company, was $9,000,000, that is all 
I know and he said we might go and get an inventory, that 


they would give us all the information, and so on, that we 
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wanted. That is recollection only of my personsl inter- 
view with Mr. Holt. It is not in evidence, and nobody 
knows anything about it. 

We then sought the information which Mr. Gaby has 
explained to you, and we decided the property should be 
acquired rather than go into competition under the extraordin-~ 
ary conditions that were involved in that district, and that 
it was a matter of price, anet the company was willing to 
sell for, and we reachod that point, a matter of whether 
this bond was ten years or twenty years if they can secure the 
money at the expiration of ten years, 4 per cent. Nobody 
could compel the company to accept a 50-year bond if they did 
not wish to accept it, and the Government could not take the 
property under the terms of a friendly agreement or friendly 
negotiations. 

Q--What I am trying to get at is this point: What basis 
@id the Government satisfy itself on that that was a proper 
Figure ? A--On our recommendation. On my 
recommendation, I renee 

Q--And you based your recommendation on the inventory? 

A--On the whole of the property, with the idea of getting 
all the property they had, of course, and I told 
Mr. Ferguson and he conceded it. He told me that it was 
merely a matter of wording there, "the Trent District”. 

We mosnt the whole of the holdings, of course, but the 
company : when they presented this memo to 
Mr. Ferguson, only had in mind the Trent. 

THE CHAIRMAN: Coming back to this matter, Sir eas 
after this Minute was passed when did you see Mr.Ferguson ? 

A--I don't kmow, during the negotiations. 

Q--Woll, the negotiations were consummated the day 
aftorwards, on the 10th. Dia you see him before they had 


completed the agreement, or was it afterwards? 
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A--I dm't know at all. It would be at the time of the 
negotiations; I went and saw him personally. 
_ &--And you told him that you Bad intendea including 
the Nipissing System? A--I didn't intend at all, 
I told him that it dia include all the holdings of the 
company, and he recognized it. 

Q--Did you take any other steps to make it known to 
the Government that you did not approve of them ese ee 
10-year bonds instead of 50-year bonds ? 

A--Well, I may have taken exception, yes, if my 
recommendation covered the longer term and also the 
waiving of charging the sinking funda for a reasonable period 
till we could work out our business. There was only 
13,000 or 14,000 h.p. used then, and we wanted to double or 
treble that consumption, to take sare of all our applica~ 
tions end give the people in the district a fair and equitable 
rate. I may just say thie; We found very discriminatory 
ereory in existence: "2 parties were getting it « very 
low rate, and small consumers were getting power at very 
high rates, and one of the objects we had in mind was that 
there would be an equal adjustment of rates in that district 
as we have in the other zones, on a cost basis, and that we 
would be able to extend our lines in a way that the company 
never could into the difforent communities andgerve, in 
that way, a very much larger postion of the community rather 
than to take on, as they were anxious to, one big user on 
the system, as it existed. Those other things we nad in 
mind in serving that district, not a matter of mere dollars 
and cents but in increasing the area of the users, and 
having an equitable adjustment of power prices based on 
cost to all users. 

Of course, we had to redqeeiee and carry out the existing 


contracts. Some of them were made on a very low rate at a 
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time when operation cost about one vhalf what it is now 
and did immediately after we took it over. On account of the 
war our operation aosts went up enormously. Take the 
Peterboro Railway, we were paying 174 cents,- 

j--Well, I would juat like to finish up this subject. 

A--If you will allow me to go on. I have heard a lot of 
talk about this railway. 

a--Yes, we want you to deal with that, but first of all 
we are finishing up the negotiations. You have told us 
the reasons that you take that position, that the bonds are 
to be 50-year bonds? | 

A--It is much preferable to. have it 50-year 4 per cent 
then 10 years, but if the oompany would not take it you 
could not force it down their throats. They had the 
selling of tho property. 

Q--1 understood from you -- A--That is what I 


4 


was told at least. 
3--That you declined to recommend that? A--Yes, I 
declined to recommend it. 
a--You declined to recommend the change ? 
A--If I thought they could buy the property for 
45,000,000, I would recommend it, of course. 
g--You declined to recommend the change from 50 years to 
10 years ? A--Declined to recommend it, I had nothing 
to recommend. 
q--Yes, you made the recommendation ? A--You meun a 
recommendation to the Government when they aro purchasing a 
property ? 
Q-+You made the recommendation ? A--Very well then 
you can call it a recommendation, but it is only a suggestion. 
j--I am just quoting the wards in your letter, "I recommend 


thet the Government mke an offer --". A--Yes, that was 


~1597~ 
the amount and the terms upon which they might buy. | 

Q--And you did not recommend, I understand from you. 

I want you to st&te exactly? A--I will tell you exactly, 
if they could acquire it on 50-year term bonds, on a 4 per 
cent basis, it is all right to do so, but the matter of 

ten years or fifty years wouhd not interfere, in my mind, 
of course, you are safer in having 50-year 4 per cent bonds. 
With the shorter term bonds you know, of course, what the 
interest charges would be, but that would not deter a Govern~ 
ment from doing it. 

Q--Then you approved of the Government making the chenge 7? 

A--Np, not if they could get 50 years. It wasn't a matter 
of approval or disapproval. Those people had the selling of 
the property, they owneit the property. They had the right 
to dictate the terms and the price of that property, and I 
was told that they dictated the terms at 10-year bonds 
instead of 50-year bonds, and that the Government was 
obliged to pay it. 

Q--I am just calling attontion to the change, and ask ing 
you if you recommendcd that the change be made ? 

A--No, I aid not. I would have recommended that, however, 

rather than not have the property. 

Q--That is what we are trying to get at. Were you 
aware at the time that the changing of these bonds from 
fifty years to ten years made a difference to the vendors 
of about $900,000 ? A--Yes, I aid. I took it upon 
myself, a personal matter entirely, and that letter you 
have got is 2 personal letter, to my mind. 

Q--It is an official letter ?  A--You are auite welcome to 
it. You cen have all my private correspondence in my house 
and home , if you wish. | 

Qe-We are just pointing out this letter is written from the 


; Hydro-Electric Power Commission? A--I am not ashamed 
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of any letter I write. 

4--I do not gee why you have reason to be. I am just 
pointing out that this is an official letter written from 
the Hydro-Electric Powor Commission and signed by you as 
Chairman of the Commission, am that is your recommendation 
to the Government. JI don’t think there is any dispute 
about that. A--I considersd it a personal letter, and 
do now, and what I did was this: I happened to have a friend 
who was a bond broker, and I was curious to know what differ~ 
ence it made to this company other than the speculation 
that we would have to take our chance of getting 4 per cent 
money after ten years, It might be lower or it might de 
higher. I am not a business man, but I. asked this friend 
of mine and he said the difference would probably be a 
million dollars or something of that kind. 

Q--So you knew at the time that that amounted to about a 
million dollars. A--I didn't know at the time anything 
more than my personal knowledge, but that had nothing to do 
with the terms of the bonds, or anything else, sere ly a matter 
of curiosity. . 

Q--I have only got your official letter to the Government, 
end no one is asking, Sir Adam, for your private correspond~ 
ence ? A-~You know you wouldn't get it, but I would not 
fear ae it to you. 

Q-»We are not asking for it at all, and there is no reason 
to make the suggestion. You have given us this official 
letter and I em roferring to it? 

A--I might express my opinion about a fow things around here. 

Q--You were a member of the Legislature at the time, were 
you not ? A--Yas. 

Q---When the matter came up in the Legislature did you 


make any statement? A--I don't remember, I probably did, 
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piysually Say what I think. I don't always think right, but 
I always say what I think. 

4--Did you point out to them what you say you hgd been 
informed, that the Government was paying, in effect, a 
million dollars more than you hed recommended them to pay? 

A--No, I didn't think they were paying a million dollars 
more. I might have inferred it was a million dollars from 
the knowledge I had. | 

Q--The effect was, I understand then from you, that the 
company was getting 10-year 4 per cent bonds instead of 50- 
year 4 per cent bonds. They were getting bonds for which 
they would receive a million dollars more if they put them 
on the market at that time ? A--You understand perfectly 
what I meant, no matter what the Press report was. I don't 
think we have got Hansard here, but probably you have a 
Press report of what I said. 

Q--Oh, no, Tf haven't a Pross report. I ere eee 
anything at all, as a matter of fact? 

A--Whatever I had in mind is what I said. I have explained 


to you as carefully as I can, and as honestly as I can that 


only had knowle dge from an expert in these matters. 

Q--I thine it Wag very proper for you to get a statoment 
from the exoert ? A-~I don't know that it was right, I 
hope if was. 

Q--I think a aaiaidn dollars, about nine hundred thousand 
dollars, that is what we were told yesterday. 

A--I am glad someone makes some money occasionally. 

They all say that wo skin then. 

Q--Sir Adam, now that we have completed thie would you 
like to go on with your statement ? A--1 have not cven 
read the evidence, but we have heard statements made about 


it. If anybody is fearful as to what the result of that 
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purchase is going to be it 1s because the Peterboro 
Railway isn't paying. I think it is only fair that the 
evidence should be brought out. 

Q-~Would you go on with your negotiations with Mr.Holt, 
of which you spoke just now ? You were beginning to tell 
us about Mr. Holt ? A--I Imew Holt personally, and 
was going to Montreal at the time by way of Ottawa, and 
when in Ottawa, amongst other things, I went to see 
Mr. Cochrane tosee if we could not get power down there to 
meet the applications from a large number of municipalities 
for power. teh 

Q--That is, generating power on the Trent 7? ey 
of the water powers that had been eased. 

Q--4nd you had to get that from the Dominion Government ? 

A--We had to get that from the Dominion Government, and 
the Minister said he did not think it fair to interfere with 
the rights of the company by our going into competition with 
them. I don't kmow whether those Dama were under the control 
of the Railway Board or not, but anyway the Minuister felt 
that it was an obligation that had been really given to 
the company not only morally but by correspondence, ank he 
said "Why don't yousee Holt when you are in Montreal and 
see if you can acquire the property?" I happened to met 
him at the Club and I went to his office, and after a 
conversation he said, You can see the affairs of the company, 
the company will show you what they have, but we want ae 
$9,000,000 for that property, because we think it is going to 


be oxtremely valuable as soon as we get somewhere noar the 


full development thet we have on the canal. 


Q--This is the first time I have heard Holt'’s name in 
connection with it. What connection had he ? 


A--I think he was President of the Sun Life. I am not 
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sure whether he was President of the company. 

\--It would be the Sun Life he represented ? 

A--I guess he probably had stock in it, or control of 
it, I don't know, but at any rate I know that he was 
interested in that undertaking. 

Q--Had the Government ever promised you sites to develop 
power on the Trent River ? A-~-Yes, I think they said they 
would give them, but I imagine, after going into it fully, 
and the company protesting that they had these letters -- 

I imegine later, probably at the time that I saw hin, that they 
realized that they were morally obligated, if not by agreemert ; 
to let them have them all. I am not an enginser, but | 
Mr. Ross can tell you that the most economical method of 
handling the waterpowers down there where the water is 

limited, is to put them all under one organization and 

one ownership, and we all realized that. 

Q--Did anybody representing the Government ever write any 
letters to the Hydro promising them certain sites? 

A--I don't know. However, the idea we had was, as I said, 
to work out these different properties that we took over, 
which would take time, and unfortunately we were met with 
the war conditions that nobody anticipated, of course, at 
the time, and as to the cost of operation, for example, 
at that time we paid our motormen and conductors 17% cents an 
hour, if I recollect right, when we took over that property, 
and we increased that to 44 cents or 46 cents. Matcrials 
and everything else enormously increased the cost of operate 
ing their railway, and you all Imow that railveys now, with 
increasod costs, all due to the war, are impossible of 
profiteble operation in municipalities or communities 
with less than forty or fifty thousand inhobitants. There & 
no doubt about that, you cannot do it. The minute you 


increase the rato to a certain point people walk. If you 
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lower the rate your revenue is datiaiene: 

“We have asked and made formal application in the last 
two years for additional money to buy one-man cars. We are 
satisfied it would reduce the cost of operation of that railway 

by $10,000 to $11,000 per annum, and we have not yet ben 
able to secure authority to purchase them, but we hope that 
eventually, perhaps this year, an appropriation will be made 
by which we can put on all one-man cars there and, in that 
way, reduce the losses by $10,000 or $11,000, as near as we 
can, get at it. There may be a reduction in cost of opera- 
tion in the meantime. The others, you know what the cost of 
coal is for gas, and if the gas worksis not in the position 
to raise its rates it is unable to meet its obligations, 
the same with waterworks and others, but we have them all on 
a fairly good paying basis, and I maintain, when we have got a 
million dollars or more in reserve during that period, with ali 
the difficulties in operating, all due to the war, and 
putting the System in first class condition with dear money, 
establishing a sinking fund for the investment, and timber 
limits, I think we are paying sinking fund on that -- 

Q--Yes, that is about all, and rural lines, which is very 
trifling ? A--It is something, im'‘'t it, and we are doing 
‘that, we have done that, and I think the coming year wo ha ve 


to reduce rates. We only had to estimate them, we could 


not tell exactly, and we were very reluctant to raise the 
rates for power to the local consumers who establish their 
industries and install their motors for the purpose of using 
electricity. That ig the last thin_g that we should do, if 
we can carry it all fairly in the interest of the Province, 
knowing that as soon as we got the consumption increased to a 
point where our investment would all be earning money so that 


we would be able to reduce the rates. 


q--Sir Adam, when did your negotiations for the acquirement 
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of this plant from the electria company begin ? 

A--Oh, I don't remember. 

Q~-Could you renomber how many years before the actual 
“purchase was made? A--No. I think they must have begun 
about 1910, The Commisson applied to the Seymour Company for 
a block of power. We negotiated the first year for power. 

We tried to get power for Faterboro direct from the Company, 
that is what we have always done in every district we have 
invaded, but they told us, as the companies usually do, that - 
they were sold out and required 211 thoy had. 

q--I am speaking of the acquirement of their property? 

A--Yes, this is the first negotiations with the company. 

I don't remember the date when we started negotiations. 1 
will have to look up the dates. 

Q-~You speak in some place as to having made a fair offer 
to them. Could you tell us what that offer was ? 

A--To whom ? 

Q--To the Electric Power Company for its assets ? 

A--Oh, I don't remember, I think we might have mado sime 
offers or some sugpe stion to acquire the propyrty on its 
physécal value or depraciated market value, or some other 
méthoa, I don't remmnber. | 

ge--Do you renenber what amount you offered them ? 

A--No. 

Q--Hould you have any record, do you think, of the offer tmt 
was made at that time? A--I am not sure, unless Mr. Gaby 
hase I haven't got any. 

TH CHAIRMAN: Have you, Mr. Gaby ? 

WR. GABY: No, the matter was discussed at various times. 
It varied all nonwee as Sir Adam has stated, from its 
dcopreciated value up to approximately in the neighborhood of 
six and seven million @ollars, but the value that was stated 


at the time the negotiations were on was somewhere in the 
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~1604-— 
neighborhood of $7,200,000 on a 5 per cent basia, and 


$8,300,000 oda on @ 4 per cant basis. 
COMMISSIONER J, Ae ROSS: Q--That was 1915 ? 
MR. GABY: 1916, 
THE CHAIRMAN; That was at this meeting on the 4th 
of March ? 
MR. GABY: Yes, but previous to that time there were all 
sorts of figures probably discussed. 
w--Do you recall any of them, Mr. Gaby ? 
MR. GABY: Any definite figure ? 
THE CHAIRMAN: Yes. 
MR. GABY: No, 1 didn't have any definite figure ever 
in writing. 
THE CHAIRMAN; I think Sir Adam Said he made a fair ana 
generous offer. I am just speaking from memory. 
‘SIR ADAM BECK: Your Commission must remember this, 
that when the Hydro-Electric Power Commission is authorized 
to negotiate on odds @ property, and not appropriate it, 
under the powers that we have of enforced exprapriation, 
that they can merely do as other individuals do, get the 
best they can. In the case of the Windsor Railway, we 
bought it from the D.O.R., through the Chambers of Commerce and 
Councils asking us to negotiate. The only condition was 
that wé should operate the lines, and not let Commissions or 
Councils bave anything to do with it. We opened negotiations, 
the company was glad to negotiate. It still hed some years to 
run, a franchise part of it in perpetuity, and they 
asked $3,000,000 for the property. How about finances? 
Well, we will take your bonds, or the Provincial bonds at 4+ 
per cent, $3,000,000. Well, then, we go back and forward, 
back and forward, and we show where they are asking too much, 
aia ultimately we got it for $2,200,000. You take the 
physical value of that property less depreciation, even ata 
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time when values were almost at their peak, we could not say 
within half a million @ollars of what they were asking, but 
We came back and reported to the Commission, we came back and 
reported to the people that author ized us to do these things, 
and they said: We have got to get rid of them, we have got 
to meet the demand, we cannot get extensions, we cannot get 
the proper service. We have a strike on, and they won't pay 
the men, they want more fares and the people have refused to 
give it to them by a vote of 4 to 1. We said we would submxt 
by-laws, which was done, and they carried all along the line 
and then they authorized us to take it over. It may be an 
excessive price, but it is the best Price that we can get 
that property for, and they are willing to take it, and have 
taken it, and we have spent nearly a million dollars 
in improving it, and we must make it pay in the end to take 
care of our obligations, and that is the present function | 
we have got to perform, with all those dead railway propositions 
and badly constructed enterprises that come to us by virtue 
of a vote of the people, and this happens to be a vote of the 
Governnent and we are quite happy doing it, if you will only 
make life oasy for us, Mr. Chairman. 

THR CHAIRMAN; That is our object, Sir Adam. 

A--You have got a funny way of arriving at your object. 

Q--We have been teen to ado that? A--We have got 
371 municipalities to please, but we will please your 
Commission in addition to them. 

Q-«Sir Adam, I notice the valuation prevared or submitted by 
Mr. Gaby at the time gives the present replacement value of the 
assets of the Electric Power Company at $5,598,411, and the 
total valuation, that ‘would be the above amount, I presume, 
less depreciation, of $4,410,466. 

MR. GABY: That was.1913. 
‘THR CHAIRMAN: Q--Did you know of this at the time, 
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Sir Adam ? 

A--I suppose I did, I don't recollect. I don't supvose I 
would expect him to put a very high value on it when he was 
doing it either. 

Q--I think he told us he thought that was a fair valuation? 

A--Yes, I think it was with depreciation at that time before 
the war when values were about as low as we have known them 
in the history of the country. 

Q--I notice that that was because you were valuing them on 
this basis plus some intangibles added ? A-~-Suppose you 
made it six Million, or twelve million or any other figure, 
as an estimate of what was thought, in a general way at that 
time, under the conditions that existed; supposing Mr. Gaby 
thought the plant was worth six million or five million, if. 
the company say we want nine millions how are you going to get 
it for four millions, or five millions, or six millions, no © 
matter what he estimates ? You might expropriate, of course, 
and have the arbitrators fix the price. 

Q--Mr. Strachan Johnston told us the other day that you and 
he agreed that it whould be submitted to arbitration under 
Six Henry Drayton and that you would pay the price which 
Sir Henry Drayton fixed? 

A--Why didn't he do it if he said so ? 

Q--He said he did, and then you daclined to go on with 
the arbitration. Under those conditions Sir Henry came up 

to Toronto ? 
 AeeWe had no authority to do that, they would not make 
his juégment final. 

Q--He told us -- I am just repeat ing that -- that you 
agreed that it should be final and he agreed that it shoulda be 
final, but that efterwards yousaid it was just to get some 
basis of negotiation after, that the award would not be acceptdéd. 


A--Well, now, different peonle have different conceptions of 
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conversations, what you mem, and although you didn't say 
that ‘of course you mean sonething alee: I don't know what 
we said or what we did, but apparently we did come to a 
Satisfactory arrangement to arbitrate, and Mr. Pope's memory 
is always pretty good, and his explanation is pretty correct -- 
and I think I will accept it -- that they would not tale the 
arbitrators price as final. At any rate, it was the Governmmat 
who would have to decide, | 

Q-nThe report of the proceedings before Sir Henry Drayton 
rather point the other direction, that you said you would not 
accept it as final? A--Well, probably Id. I do not 
see how we could do any of these things when the Government 
was buying it. It was all a matter for the Government, wea 
could never suggest those things. 

Q--The Government was represented at the arbitration by 
Mr. Ferguson? A~--Yes,. 

Q--What had the Sun Life to do with thig ? 

A--I don't know at all. 

Q--You saw them you said ? A--No, I dim't aoe the Sun 
Life, I saw Mr. Holt. 

Q--You saw the President of the Sun Life ? 

A--I presumed that he had a good deal to say about whether 
it should be sold or not, or the price it should be sold at, 
I don't know, but I saw him as being the party that woulda 
be able to finally say whethe: the property would be sold arid 
at what price. 

Q--Did you know what they had paid for the bonds which they 
hela ? A--No, I didn't know what the outstanding bonds 
were or what they paid for them, I heard rumours about it, 
eight or nine millions, that is all I know about the outstand- 
ing bonds. I don't know what interest they bore and I don't 
know how they sold them, and who bought them. I understood the 
Sun Life held a lot of bonds, and I believe stock, but I am not 
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sure. 

Q--They were the virtual owners? A--I don't know whether 
they were or not. I wéderstood Mr. Holt had authority to 
speak for the interests that did santrot it. I was told that 
by the Minister when I went to see him about it. 

Q--Did you submit any definite offer to him ? 

A--No. He merely said we could heave sufficient knowledge 
of their affairs to convince us whether or not the statements 
he made were correct, and that he wanted nine million dollars. 
He did not say for the property. He said that is what 
their rights and property worth to them if they 
weitte not interfered with in that district. He thought they 
had a good investment. 

1) --Were you aware that the property was being operated at 
a loss? A--I heard rumours to that effect; I don't know. 

Q--Did you also hear rumours to the effect that bonds 
were in default? A--No, I dia not. I understood they had 
not earned the interest on the bonds, but I don't know 
whether they defaulted or not. I don't see how they couldse — 
They only had a very small development, 13,000 or 14,000 h.p. 
We have got it up to 30,000 odd now, and I don't suppose they 
expected any better than to carry. There ia no doubt about 
it our entering the field @id make their being able to get 
the returns diffioult, much more so than it would have been 
otherwise. They were trying to demonstrate that they 
could sell power a8 cheap as we could. 

Q--Was the underatanding, Stir Adam, between yourself and 
the Government from the first that the plant, if the 
Government acouired it, should be operated by the Hydro- 
Blectric Power Commission 7. A+--Well, I would naturally 
assume that, I suppose. We had that authority. It is set 
out im the Hydro Act in operating on behalf of the 


municipalities. I know it vezuired special legislation, 
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because if was a special case . 

Q--Was anything said between you and the Government is to 
whether the plant should ultimately be turned over to the 
municipalities to be operated «8s a part of the Hydro-Hlectric 
Systom ? A--Yes. I always understood that the only 
reason the Government would go ee the business, as it were, 
thet was involved in all those various companies, was because 
they were buging it in order to have the different 
utilities put on a proper basis of value that might be 
fixed and placed on them when disnosing of them to the 
municipalities, not all may~be, but those tho wished to enter 
into co~partnership in acquiring this property on ths same 
identical lines and principle that was involved at Niagera 
and the other districts we were serving, and I understood, 
in fact I read it in the Press, that the Minis ter took it on 
himself to make a public statement, subse-uent, I think, or 
perhaps at the time of the negotiations, that that was the 
policy of the Government, and the municipalities have 
ere come to us, individually and wm llectively, urg ing 
us and pressing the Governmert on the necessity of trcating 
them in the same way as other districts, and I told than they 
were not suffering because we were bringing the various 
properties to a point where they would take care of the 
investment placed to their account, and on which they had 
to earn the money. That is being gradually carried on, as 
you will probably see, and it just havpens thi: we have come 
to the point now where those properties are all self-suprorting 
except may be this railway and one or two properties, but on 
the whole they are, and when the Government decides there 
will be no difficulty, I think,now, in disposing of the 
local systema to the municipalities, the municipslities either 
giving in turn their own bonds 4s security to the Government, 


the Government having, in the meantime, under the Act, a lien 
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upon the property.Many of those hunicipalities have come and 
asked us to continue to operate the local systema, thus 
maintaining it more oconomically and more inde pencently 
of local influence, and they have expressed themselves 
at those gatherings that we have had, or deputations, that 
they want to come under our operation which we, of course, 
have power to do, operate them for them the same as we do 
the railway lines up in Windsor district, tha‘ ie, we 
operate for three or four municipalities,the rural municipali-~- 
ties, instead of them having a Manager -- they cannot afford 
to pay a real capable man -- we have one man over the whole 
thing and he has his local sunerintendent who might be a work- 
ing superintendent, in a very smell community carrying out 
our effort to run it economically. 

4--Do you expect, Sir Adam, ultimately to be able to. 
make over these different properties under the system so 
that the Government will suffer no loss ? | 

A--I think we are doing it now. I think a million dollars 
in reserve is a very handsome amount of money, considering 
the existing conditions. Mr. Chairman, you must realize 
that we were placed under quite a handicap there from simost 
the inception of that underteking because of the war. 
Ho one can realize, except men who have had to do with 
und rtakings of this kind, all base@ on »re-war operating cost 
and money, what it meant to be launched into on undertaking 
to meet a great deman&é, on account of the demand for 
electricity during the war, dear money, costly expenditure, 
costly oxtensions,and costly operation. I Prine we have done 
remarkably well, and I don’t think the tovernment will feel 
that they are not amply protected in that district in their 
investment. 

1--OF course, you will realize the war beran in 1914 and 


you took this over in 1916 ? A--Yes, and I realize that 
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we are still suffering from it today because of opc rating 
these utilities. 

a-~And from some of your works you reteived snecial profits 
because of wartime conditions. The pulp mill one year made 
$200,000? A-=Yos, and if you sum it all up what aid gmmx 

we make out of the pulp mill ? What happened to all the 
other pulp mills, what happened to Os o eaoteere Making 
millions ? 

4--You have made a net profit? A~-About $70,000. 

Q~-Rather less than that? A--We have got over a million 
teserre, "20°48 ig all right, "1 think i¢ is 'e"handdome!) 
gum of money to have in reserve on that system under the 
conditions. We were obliged to raise our rates. I don't 
mean to say raise the rates on the whole system, but in the 
case of watarworks, in the case of this railway there is 
a limit, and those rates we had to adjust. In the case of the 


gas worke the rates had to be adjusted or else they would go — 


| to the wall, not because of the fact that we take too much, 
| but because of the fact that the operation, the cost of coal 
end everything else was double in price. 

Q--I have heard no criticism from anybody on that. Perhaps 
the people who have to pay double the price for gas don't 
| like it? A--They don't like it. We have told them to 
| take the plant and operate it themselves, and I think they 
will eventually as soon as the policy of the Government is 
made clear in the mitter. 

I may say that we tried to carry on that businass in 

the same way as a corporation would, safeguerding the invest- 
ment for the Provinee and doing justice to the municipplities 
ana the customers in that district by giving them an equite- 


able rate. 
The difficulty is that all those companies have charged 
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the small user a fabulous price and have a fabulous profit, 
while to get a return for their investment they will sell a 
big block on a reasonable profit, and we have adjusted all 
those rates, so on the whole we have increased the price of 
power to those who were getting it at an unfairly low price, 


and we have reduced it enormously to the masses or the 


people that were small users. 

Q-n-You said just now, Sir Adem, that you hoped or expected 
eventually to make those over to the municipalities, so 
that the Government would not lose anything ? 

A--They have not lost anything yet. I say the Government 
is financially safe in that ny eoenene That is my judg~ 
ment as Chairmen of the Commission. 

; Q--Have you considered how you will do ane in the case 
) of those municipalities which, under the terms of their 
, franchises, have only got to pay for the actual physical value? 

A--Do just what we do and would have done with the city of 
Hamilton if it had remained @ customer instead of becoming a 
co-partner, carry out our contract. 

Q~--In that case you will suffer a donmidisrabiltentog st 
because you paid not only the vhysical valuation but you 
paid much more inaddition ? 

A--Those urices were based on conditions that prevailed -- 

Q--I am only asking you what you propose doing to prevent 
any loss ? A--There would be no loss. 

2--A number of municipalities have the right to buy them 
at their physical valuation. They have got the right to 
fix their 8ontracta?- A--If they can acquire any 
agre: ment, contract or rights that anyone has, any company 
or municipal corporation, they will be sacredly dealt with 
and respected by us, as we have always done. 
| j--Certainly, but I am just asking how you will manage to 


do that so that the Government will not suffer loss in this 
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case? A--There is no loss. 
Q--Oh, yes, thers will be a lose on the faoe of it? 


AssI am in business and I made a contract at a time 


when prices are up and they como down, and I still get the 
high price. We have had very large nrofits on some of the 


contracts we made at Niagara Falls, and we have had some that 


. 
. 


we lost money on, and the total revonue from the losing 
customer and the profitable customer is nut into one pot, 
| and the municipalities that own that system must abide by 
the agreements that were made, whether they are profitable 
or unprovitable, and they must pay the price of pover, 
on the basis of @ certain amount that will taka care of the 
contracts and the moneys invested in that vlant. : 

Q--There is no question as to the right of the municipalities 
to take it over? A--"Losees" looks very bad, doesn't it? 
We are losing money, that is @ great thing. Because you have 
got a monopo}y you cannot break an agreement. 

j--I have not heard anyone suggest about breaking agree~ 
ments. Many of those were contracts made before you 
took the property over, and those contracts or agreaments 
provide that they may take the property over on 4 certain 
basis, a different basis to which yon »urchssed? 

A--We cannot make any contract that does not give a 
certain revenue to take care of all our obligations. We may 
have made mistakes, we may have committed errors,like all 
business men ao, but to the best of our belief and judgment 
when make a contract we include every cont ingency that 
might arise in the carrying out of that contract believdng 
that we have sufficient revenue to tuke care of our obliza- 
tions, and we have no authority to sell power at a price below 
cost which creates a bonus, which is, in effect, a bonus to 
any company or municipality. We fought that, and we are 


fighting it at Nipigon now, that we camot sell yower under 
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our authority at less than cost, because it would be 
constituting a bonus, and we have always tried to bo ag 
careful of our estimates as we possibly could, because 
we knew we had no profit in the end, and we must not 
have any loss. 

Q--What procedure have you followed with regard to those 
different utilities in the different municipalities? 

A--We have merely divided the operating cost as if they 
were co-partmers. We have, in a way, carried out, as far 


aS we could at least, an accounting of that System on the 


basis of having sach undertaking pay, that is, if the 
! 2 


municipal itywanted to take it over we would have it, in 


effect, in operation before they took it over on that basis. 


3--The representative of Price Waterhouse told us yesterday 
that in a number of instances you are making a considerable 
profit, and in other instances you are making a considerable | 
loss ? A--You know, i'r. Chairman, that we fix our 
prices at the beginning of the year, or beginning of a 
period, and then we gradually lower or raise and get it down. 
to a basis where when we get to a time where conditions are 


normal,- our trouble is with abnormal conditions that have 


prevailed from time to time. We find ourselves, in certein 
eases, having far too much money. Tuke the Windsor case. Last 
year we were obliged to reduce the prices there to the 
municipalities, and the customers received a reduction of 

25 por cent, because they were abnormally high. Our pricas 
happened to be at the end of the year. This year instend 

of 480,000 surplus they have only got 460,000, but we thought 
it would be better to continue with that. It was be*ter on 
their part, and they can use the money. Rverbody is satisfied, 
and wo carry on again, in case there is another jolt of sone 


kind where we would have to make a big investment. 
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It is all based more or less on estimate and judgment 
by the experience wa have had in the operation of the syse 
“eta as to what the:.price shall be for the coming year, 
but we have always kept this im mind, that we will not 
increase the price tq ugera, especially the large users 
that it means something to in locating their business 
in that territory, in installing his equipment, believing 
that he will be getting power at a certain price for a 
certain number of years. Thatis the last thing we 
want to do, and where it is carrying # municipality 
on that account, because we sometimes do that, although 
we have not got ,uite the revenue that we have power to 
collect, and at the end of the year they have to face our 
bill to compensate us for any loss through inadequate 
revenue that they have given us to meet the cost of 
operating and maintaining 4 plant, or in the case when 
we charge more we are obliged to remit the money, as 
you know, 

Q--What prospect is there of making over those different 
plants to the municipalities end having them run under the 
Hydro system? | 

A--Well, we have had deputations come to us most anxious 
to take them over, and wea have given them a fairly 
accurate idea. It has only been an estimate, of cours, 
because we do not know how the demand is going to increase, 
and what the cost of this additional is going to be, 

The Dominion Department of Railways and Canals have been 
charging us arentak of $4 for that power. I thought they 
would give it to us at $2, so you see we are faced with a 
cost of $4. We have never had anything else in mina, i 
you buy it or leave it. We know that the demand is there, 
Q--Are any negotiations going on with the municiplaities 


for them to take over those plants? A--Nothing more, Mr, 
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Chairman, than that they heve, intermittently ever cince 
we. took it over, sometimes in groups of three aon four, 
and sometimes individually. In this case, the 
Government merely stepped in and purchased the plant, 
not with the idea of establishing a Provincial Hydro Elec~ 
tric enterprise. Some of the, as you know, own their 
local systemsnow. 

Q--Ht is nearly seven years since the Government took 
the property over. 

A--It is the abnormal conditions due to the war. We 
want to get down somewhere, where we could safely say 
to the municipalities that they take it over and operate 
it themselves, but let us carry it as long as the Government 
is fully protected in this investment, and then when we get 
bo Mother earth again in a year or so, so that by that time, 
if they want it, we will dispose of the property to them, 
If they take ownership they have got to assume those 
contracts we have now, 

Q--Have any definite offers been made by eny of them? 

A--Nothing more than they sre expressing their desire to 
take them over. 

Q--You did sell one gas plant, I understandf? 

COMMISSEONER R.A. ROSS : Water works. 
THE CHAIRMAN : A water works plant to Trenton. 

A--Yes. 

Q--At a slight loss? A--I don't know. You see, 
this whole system is now operated as one system, and it 
@11 goes into the pod. They would have found when the 
war came on, with the contracts they had, that it was tere 
difficult to operate and hold their own. That business 
{gs susgzeptible to ye I think that was den onstrated in the 
Ontario Power Company, when we gave that contract on $9. 
Thet was an unusually favourable contract, male at an 


unusually favoursble time as to money conditions 
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and opsrating conditions. It is not often a fellav 
can steal from those large American companies. I suppose 
you will give us credit for that in your report. | 
THE CHAIRMAN : Q--How did you get along with the 
Dominion Government when you were negotiating for the 
water powers? What are you paying for the water 
powers on the Trent? 
A--Anything the traffic will bear. 
Q--Have you reached some sort of an agreement, or a definite 
agreement, with the Dominion Government? 
A--They are considering giving us the leases for dams 8 by 


and 9, and they say that the rental for these will be es 


$2. 


Q--Have you come te a definite settlement with them about 


the price for power, on all their dems there, or is it still 


an arbitrary price? 
A--Yes, $2 is what they said these others would cost 


US» 
MR. GABY : They are «11 definite now, 


TE CHAIRMAN : And do they vary on the different 


dama? 


A--They vary from $1 a year up to $4 a horse power. 


— 


SIR ADAM BECK : That is the rates they have givem 


the companies in the past. The price we have got in the 


eee rece 


future is, they fix a price at Ranmney's Falls of $4, 
which we objected to about ae strenuously as we did 
anything. We tried ell the influence we could bring 
to bear from friends and otherwise, but it ddd not go, 


go we pay the $4. Now they say, for the other two, 


Ae Vi EEE nee reeReneS 
= on een... 


the price will be $2. 
THE CHAIRMAN : Are these leases granted for a 
s ecifio number of years? 


MR. GABY : A specific term of years, they vary. 
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THE CHAIRMAN : Have we got particulars of those, Mr. 

Gaby, do you know? . 
j MR. GABY : I really ‘don't know whether you have 

or not. 

COMMISSIONER R.A.ROSS : I had a copy, Mr. Gaby, that 
you had checked, 

MR. GABY : It is all based on the various leases. 


SIR ADAM BEOK : Mr. Ross, we have triod, ulthough 
this power plant would be adjacent to a municipality 
closely adjacent to it, we tricd to get a price from 
all generating plants, one price, and then it is a matter 
of @istance. We have to take it as to what it will. cost 
at the municipality. | wn 

THE CHAIRMAN : Q--There was some complaint last 
summer from some of the pa rties down there as to shortago 
of power? 

A--Well, we had some kick coming ourselves. 

Q--Against whom? A--Acasinst the ways and means that 
were adopted in rcpulating and controlling the flow of 
water. | 

Q--That is by whom? A-=By the Government suthorities. 

@-~The Dominion Government? A-~Yes. We did na 
think thst they were using foresight enough, and had 
no knowledge of what required to peop esce They had too 
much thought of navigation. They wanted to take care of 
pleasure yachts down there rather than the industries, 
and we complained. 

Q--You think they mien reasonably have given you mar 6 
water at that time? A--Well, they did give ua more, 
without eny reinfall. I think they had more then they 
eould hold, and had to let it dovwm. That was my imprecsion 
of the thing, because we had lots of water afterwards, 
although we hadn't any rain. 


Q--Who ie entitled to the credit of producing the watcr 
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Without rain? A--I don't know. TI guess they struck 
some springs andopened them up. However, we are not 
criticizing, we know they can control it and there you 
are. We do the best we can under the circumstances. We 
arenot in the political game. | | 

Q--Have matters been @ arranged now between the Hydro 
Electric Power Commission and the Dominion Government 
so that a shortage under the conditions which existed 
lest summer is not likely to ocour again? 

A--We had a conference down there, Mrs Gregory, between 
the Department and our officials. We got together, 
solicitors representing everybody, with a view of getting 
at the best ways and means of handling the water so «as to 
take care of navigation, which is paramount, and the water 
required for power development, and we mutually agreed 
upon an engineer to make a report on the thing. We wore 
not guite satisfied with the instruStions he got, 
put at any rate he went there, and I think there is a bet~ 
ter understanding now between ourselves und the Department, 
in regard to the regulation and control of the flow of water, 
and the more we can improve that the better it will be for 
all concerned, We heave no contentious feeling, or 
anything, with umyone. We all must try to work it out 
in the best interests of =1]1 concerned, and I think it 
will probably work out to better and greater advantage, 

: Yave we operatod Ramney's to any extent 
lately? 
MR. GABY : Yese 
THE CHAIRMAN : Q--Do you think, Sir Adam, that if the 
regulations, or if there are proper regulations that the 
supply of water) ceneietant for you, so that there will 
not be snother shortage? 


A--I won't say that the supply of water will ever be 
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sufficient anywhere ultimatoly. I have given ail that 
up long ago. We just seem to be a little behind all the 
time, except poor little Nipigon, and I think we will 
be hustling in there to get more powor very soon, in your 
lifetime enyway, and I hope in mine. But thet is not the 
question, Mr. Chairman. You realize as soon as you are 
connected with it, that owing to the increased cost 
of methods of creating heat end electricity by other 
than hydraulic power, that the difference between the 
cost af the two is so enormous, the hydraulic being 
so much cheaper, that 4 man is increzsing enormously beyond 
anyone's eonception, and the coal proces being so very much 
higher, and the cost of operating steam plant so much 
higher, and money and everything, there is no limit to the 
demand, I mean reasonably, and there is no doubt that the 
water will Saeeri tela ell be used. It is only & matter 
of quantity. Whether it will all be used in five years» 
or six years or eight years, thet is a matter of supply and 
demand, but, as I say, ultimately all the water will be used 
and we will have to go to the St. Lewrence or the Ottawa, 
or something bigger. 

Q-~You do not expect then to be able to reach the point 
in the Trent district where the supply will be able to 

Keep up with the demand? 

A--Nor any other district in the Province of Ontario. 
I will go that far, | 

Q--I am now speaking of theseacute conditions which mae 

vailed last summer. Is there a possibility of having a 
sufficient supply next summer, so that it will not be 
likely thst that situation will arise again? 

A--Yes, I will, I will expect, unless some big custower 
comes along and wants five or ten thousamd horse power. 


Q--Ranney's Falls @ives you about 8000? 
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_ A--Supposing some business comes there and wants a block 
of power of five or ten thousand, in a district of that 
kind when you are keeping up pretty close to the capacity 
of your plants, why ; you cannot supply it. 

Q--Well, have you planned any further development on the 
Trent? 
A--Yes, we have made application for dams 8 and 9, 
Q--Those are the only two that you havo in view just 
now? A--Yes. We thought they woulébarry us glong for 
another yeer or two, or three. 
Q--Have you actually had eam appropriation for that 
development? A--I don't kaw. The assurance we 
hed at the time was that we could have those leases 
at $2 a horse power rental, 
Q--Yes? A--And we purpose asking for an appropriation 
to develop that No. 8? 
MR. GABY : Yes 
THE CHAIRMAN : Mre Guby, have you got them out yes? 
MR. GABY : No, not yet, Mr. Chairman, 
THE CHAIRMAN ; It was not included in this year's 
estimates?  A-«No. 
THE CHAIRMAN : Q--Have you planned any storage dams? 
SIR ADAM BECK : We have nothing to do with that. 
That is the Dominion Government. 
Q--Someone told us that you had in view one on the 
Crow River. A--We might have some provincially. 
MR GABY : The Government have no control over that. 
We have been investigating for some time, 
THS CHAIRMAN : Have you come to the conclusion as to 
ether it would be wise to put a dam there? 
MR. GABY ; It is more expensive than just a dam 
It means the construction of probably one or two dans, 
and expensive things of that kind, It ig quite an eens 
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investigations sufficient to make recommendation to the 
Commission. 
SIR aDAM BECK : I have a luncheon at one o'clock 
Mr. Chairman. It is now 20 minutes to one. 
THS CHAIQM.N : What time would you like to come back 
again? 
SIR aDAM BECK : I can go on now for another 20 minutes, 
THS CHAIRMAN ; Very well, | 
Q--Sir Adam, I just want to go back a little way again. 
You spoke of the negotiations carried on with the munici- 
palities in this district for bringing in the Hydro power 
there. When did you give up the idea of developing that:a 
as a Hydro enterprise and decide thet it had better be 
taken over by the Government? 
A--I never did, I never had such an idea ae that, | 
When we bought it, the idea was that it should be munici-= 
pal, ultimately, and with the same methods of control 
there as in every other district in the Erovince, 
Q-~Perhaps I have not made myself clear, Wher you 
first entered that district, some years before the purchase 
was made, I understocd your object was to develop that 
as pert of the Hydro enterprise? A--Develop whrre? 
Q@--Central Ontario, A--We had no water povers to 
develope 
Q--No, bit you applied, you said, for water powers to 
the Dominion Government and they pbjeated to giving them 
tO youe 
A--We had applications, and have them still, I suppose, 
“ae @ll these municipalities. From 1906 until 1911, 
these applicaticns came in, and they still come in, and 
when an application of this kind comes in, we have to assume 
that the responsibility of getting the power on this 


basis.is ours, With that view we went in there to secure 
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those rights from Ottawa which resulted in our buying 


out this company, and always having in mind that the 


municipalities would eventually take the property over. 

We told them when they came to see us that that was the 
intention, and we hope to realize it ss soon as conditions 
become narmal. 

Q@-But originally when you went in there you applied for 
power sites on the Canal, and you Ppenased to develop them : 
as ea Hydro enterprise? A--Yes. | 
 Q=-When dia you como to the conclusion that it would be 
inadvisable to co that, end that it would be mare advisable 
for the Government to make the purchase instead of the 
Hyaro for the municipalities? 

A--I thought I made that clear, that Ottawa was obligated 
to the company to give them the rignhts,and that it was 
economically the proper thing to do, and negotiations 
were suggested and we carried them on. There were a 
number of companies involved, and holdings involved 
other than the supply of clectricity, and it was thought 
better that the Government should finance it, snd that 
it should be operated by the Commission, but that 
ultimately it should be made available to the renioapatde 
ties, if they desired to take it. 

: Q-~At what time did you srrive at that conclusion? 

A-~Always since ites inception, 

Q--Had you always thought that the Governmem would 
buy it from the municipalities? A--io, I never thought 
they would retain it. 

Q--No, but make the purchase and finance 1t, and the 
company take it over as a Hydro enterprise? 

A--It is operated in identically the same manner as other 
properties are be ing apeetied for the municipalities, but 


it required special legislation. 
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Q--The title in the other cases is vested in the 
Commission; the title in the Central Ontario is vested 
in the Province? A -There is no other way to do it, 
we have no money to invest. 

Q--Wheb I am trying to find out is whon it was conpluded 
that it would be undesirable to take it over as & Hydro 
enterprise. It was taken over by the Province, who 
made the purfhase in 1916. When did you come to that aie 
clusion? 

A--When we knew the complex xharacter of the whole scheme, 
involving as it doos other undertakings than electrical 
undertakings, pulp and paper mills, flour mills, gas works, 
water works and railways, and thet the only way to deal 


with it was to buy it outright and then subdivide it amongst 


the municipalities when conditions warranted, 


Q--Whem was that conclusion reached? A--At the time 
of the: purchesee 

Q--But not beforo that? 

A--Well, we had nothing to deal with. 

Corde had been down applying for leases in that dis~ 


trict years before that? A--That was cimply an answer 
to the applications of municipalities that were not being 
supplied, and they wanted a supply at cogt through this 
Commission identical with the undertakings in other 
municipealitics. 

Q--But when did the Government decide that it would be 
advisable for it to make the purchase? 

A--I suppose when we recommended it in that way. 

Q--Not before that? A--Not that I know of. You 
must remember that Col. McNaught and Col. Hendrio and I 
were members of the House, and two of us were members of 
the Government. 


Q--Not then? Ae--Vicll, perhaps not. 
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-1625~- 
Q--December, 1914, Sir William Heart became Premier? 
A--1912 --13, that is the time we were considering it, 
the supply of power dovn there. 
Q--Yes, but not the Government purchase of this. 

A--At any rate: that is the only impression wo ever gave 
the Government and municipalities, and everyone concerned 
Q-~Why did you buy up these other undertakings, such 
as the pulp mill and the flour mill, and the gas works, 

and the water works? 
VR. GaBY There was a mill there thet was never 
operated, It had some old machinery in it. 
SIR ADAM BECK ;: I suppose we bought the assets of 
the company .« | 
THE CHAIRMAN : Q--That wonld be just because they 
were part of the assets, and you had to take them all or 
none? §-_ Aw#I suppose so. I think we bought some fruit 
farms, didn't we, with the Ontario Power Company? 
WR. GABY : Yes, and farms, 
THE CHAIRMAN : Q--And you did some farming too? 
SIR ADAM BECK : We did some fine farming. If we had 
gone into the wine business instead of trying to grow 
pumpkins and pigs we woud have been all right. . 
Q-~I am surprised that you lost that opportunity. 
A--However, we had to keep up the appearance of the farms 
with a view to @olling then, 
Q--In your books, in all those properties, there is an 
item of intangibles. How is that made up? 
A- a what? 
Q--In your books showing the proverties there is an 
4tem of intangibles? . 
A--Down in the Eastern district? 
Q--Yes, down in Central Ontario. A--I suppose 


you kmow all about that. 
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Q--I am not trying to express my views but just to get 
your own. We have got intangibles, and I am not so sure 
how they are made up ? A--OCur accountants can tell you that.- 

4--You cannot explain those intangibles ? 

A--Not any more than they are intangibles we got with the 
Toronto Power Company, the fact that they had the rijshts 
to use the streets and poles, the people were paying some- 
thing for them to get rid of then. I suppose that would be 
the intangibles. , 

Q--There wasn't anything of that kind in the pul: «mill, 
for instance ? A--Rights that they had, I suppose. 

I suppose there were franchise rights, and riparian rights. 

Q--You think that is how they were made up ? 

A--I suppose so, I didn't see their books. 

j-sHave you an inventory showing how much value was placed 
on each ? A--I don't swpopose so, I suppose the company 
has that. 

Q--They are distributed over all the different systems? 
Anny Gafoimation we got was obtained from the books of 
the company, with the knowledge of the men that we took over, 
as to what was paid for those franchise rights and riparian 


rights, and other things. They were taken into account as 


. physical value, or value of the pronrerty. 


SIR ADAM BECK: Why, Mir. Chairman, the amount that we 
had to pay fer this property was not based on french ise values 
or anything would be worth to them. We paid the price that 
we were compelled to pay to get the property, that they 
estimated and fixed in the sale of the property. I may sell 
a horse that is worth a great daal of money to Mr. Koss, 
because he is going to have a valuable member of his family 
risk his or her neck on that horse, but the phtsical value of 
the horse is the value that any other plow horse has. 


COMMISSIONER J. A. ROSS; That is 4 horse, but not a gas 


plant. 


fj 


‘ 


heey ea « se nee Sid sesiv rs avetean OF joel Ure oe 


” / me % 
We ipa epee 


a , {eS 7 


4 


; cneel ; aes ee as fHSe pee 
i etre on. Tox me se Bsis % Hels is 7) ae 2 
a x 
.) heed «| : y tn ks 
‘ 4 : a ~e- 
, - * a? hg 4 rc a 2 4 Phe ee Sy - a. ee. i 
Hess oy [fed aco atastasoson s0o-~A) Te ober 
ce + ‘ s] hg NC ee Sy Wt La 
af i" 7 ¥ r =." did) 
I tl a va ‘ 
2 Pe ge ee See DO Nn a bes es 
7 BHLOIRNHINE o60Rs rete ei mow 


ci ' 


Nie 
i ” ri Fad re mat 4 « = i 
Tent cdfe ton ew Solidiannssat- om Vert a oto 


Fi q if 
i t 7 . i rhs 
' . » - 
oe vos “ % {- a ea a a % np th sR ge cn OP ;4 
oil, - £.8fn DRA VGiv, HOES Vos L Gd {+. 
- P 
‘ . : (im 
Sa " ; > yt : 
“SOR BALYEY STOW Sido et ans rs bees st reer 
a : é } poate > ry . re ¥ 
. ii F. 4 r 
a Cee ase | Reel ‘ he ‘ 
. sa: & er aa eres tyre civ Th OR Rae Ses 
t od) Bigow fant o2 FALifasis fh aS aoe SO ea te oe 
< me é Sek Se 
Ae E : d 5 ; Oe se = ty i 
~ ra —) 
Cie int Ae cet CB peR an mae. Sn H gt r 
‘ ‘ ; us 4 4 ry a 9 
efile ‘ing ead at fete odd. To: gee: aaa or 
ct mi 
a ¥ 
ere a> a ay 
arcr ‘> : ~ ht + 32% 
w we : ae he yitls é ws ‘ . 2 ea 
\ ad 
* bate 
’ f ’ 
‘. bos eee gai he , ; oy ee 
ey ae, 4 wk 6 i oa ao gp cow EE ES SEPA 
y ©, 4 ; aly Er : 
+ 2 
nies % a ieee t os ob users wl ee 8 
M wae PND ae ike 40ib Sak 
c ,: Win eS 
” tee oe obi h PROT lee est 
Wath ‘ be et hed € » by oo 2 ee 2 eG "4 
Ki ey 
. = . a 
ees . : 
4 ae gee ad , nye erik ree 
he 9 4 BW Tess 4 whe _ 3 iif BO MB wy iv £08 Fike 
b 2 " 
1 ey “a 
<pe wee > « v a ee ea ee ee y 
: Gas PO et CER TE PRC tad ta dk |g Seta | at eres OW. HOF. dee “A. 
3 ? . ; see | Ames mee vet 
yo * . 
S . Li - 
3 *, \. r 
oe s = 
& Vy j 7 
4 Paya. my oe ny = 2%, 4's at 4 re o - " x 4 & pene: 
§ . c a t rm Hin & ~ Pe 2 or 
faMevars Thevstith add [fa tawe hotwdinte la on 
~ Hao é 4 , a, er 
epee: i ; 
‘ 
Gory aol em, od And fee ae % bat Fn a te ~ eign tl oy 
a0 L Ony Gori He G0 BAW POR BY BOLT Aare 
i \ ‘ 4 7 


ree - | 8 ‘ i 
¥ “4 bles P he i 
WEP Sy wa ceker  h si SR More TY gee Dol ry es oe She aye see ye wie 
RHstaqghs: bas etdalt salgdouertt. eaoat tot Bhi 
* 


; tb 
ta ce rh S vuiry ree: pip abeeek: | lee a> we ca cyhelinh poole len oak 
Sh Tit vie ADI ZRE TGA re 3 3 eee BBE OY neers . 

= am, : 9% aa al 


* ; : ri 
if teh te are er aS Se : - 
i “ * F "t, 5 
” ae ae ‘ 343 ela EO rise ‘ip ¥ 76 Huet Z 
is ois ieee 7 
: ; -s 33 ‘ 
5 : 
ys ‘ a sts , : ; F F 
fe FF fore . . aa C2 ie ARS ge i in, ene MT forty 
Any -ad ‘ ¥ 4 vi eke a? as “vb F Cir t 2 J! 
ive 4 ‘ 4 uw 
a fr’ tree - i nh ay a — ‘ * 4 + ei nel 
. % bs : x fens Ph ex ee, - " oe Ue ” 
, “ SE AAS, A Ss es yA ; orct] t Py A si 8 negnteee el ag 
Bia PW \ A 
7 ‘ 
tapes) Oh Pr tery “ i 2 - 
4 t t al bs 
God >a” ou be " Dake A ral 4 eon? #) ; 1 rr 
au 9 
ean 4+ bee ot 3 “Ee Peys oo pie Ae 4 . 
: b >) = y i Ya ‘ “ a A 
fs eres < oS EM SCS LY are im OF ES 
, 
re . 
4 cy ALS er ee nv A cere e d 
Sa. aor CY TSG oid to alee at? 
; . 4 i 
Hoe lat ak aA 
RBOR th OF Yokomo [nab daseyg 8 
; < a 
- Fr oaS 
. y : ru: HS 
* va sl 


al LOH @ avan ot 3 
- a : f ie tue Ce a ange’ \ heat air 
- Mi eer hase AO 

e 14ty 


av {polntig ont oad 98% 
’ 


tract . : 
vy et pia > fight MapeR i 
Naifaet. eid to to dinvont a tdpgley 
or } 
- 
ray 


ere { 
' Gs ate 


e188 | nota ue! 2 ix os 1s 
caves y sora aad Day i wis 

Ais iias . : was 2 
ge s 
yw 


~1L627- 
SIR ADAM BECK: He fixes his price, and the. price he will 
sell that horse for is the value of it. 
THE CHATRMAN: Q--And that is how those intangibles 
were made up? 
A--And the intangibles were there, that was the price we 
had to pay. You had to pay what they were willing to 
sell at. We have had a great many business transactions, 
a great many under waried conditions, and that is what we 
have had to do when it was a matter of friendly negotiations, 
to come together on some basis always denending upon what 
the seller demands snd fixes as the price, We cannot change 
that. 
j--Intangibles aro made up -- 
A--I don't know anything about intangibles. 
j--With the extra amount -- 


A--I never knew the price thoy demanded for the property, 


and we tock it over on behalf of the Government. 


3--The intangibles are made up of the extra amoung you 
put up to get the property ? A--I don't know a thing about 
it, whether it included profits that would accrue to them 
tn the future that they had a perfoct right to consider when 
they were selling it privately. They sold it for what they 
thought it was worth to them ultinetely. Whether the 
Province would pay the price or not was their affair. They 
agreed to pay the price and they agreed to accept it, and we 
got the property for them, The intangible assets are what 
they fix. I don't kmow, they might have had some wonderful 
prospects of controlling some property that would use a large 
block of power, an interwoven company. I don't know vhat 
they had in mind in fixing the value of the property, that 
is their affair. 

Q--From your books, Sir Adam, or according to your books, 


Sir Adam, there were appropriations made by the Ontar io 
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~1628- 
Legislature for the Central Ontario System, and they appecr 
to have been diverted from that System to the Systems of the | 
Hydro elsewhere? A--Yes, I think that was done at 
various times. I think where we had moneys evailable, and 
So on, during the war, methods of financing were used that / 
were not altogether in accordance with the strict letter of 
the law, but which a hi thought to be proper as a matter 
of business, and these matters were adjusted from time to | 
time to comply with the law and the Act. I supose 
ultimately the auditors look after all those things for us. , 
We have always been able to comply with thoir suggestions, 
because we are all desirous of carrying it on in accordance 
with the law, and in sccordance with the agreements that © 
we have to carry out with the various interested parties .. 
I don't think anybody stole it or misappropriated it. 
g--I haven't heard of any such charge, in fact, it seems 
it is all paid back? A--I do not mind being blamed for 
it if we do it. 
Be enat) vou Aidit 7%) AncT don't think so.,. Tam ona 
note now down at the Bank of Montreal, a demand note, 
guaranteeing one of those municipal enterprises for over 
$100,000. I went on it a few weeks ago. I don't know 
whether I have got the assets to cover it or not if it is 
‘called, but they have got my name for it. 
2--Personally or as Chairman? A-~-Adam Beck. I don't 
know how they look at it. Of course, it is my house and 


lot that is mortgaged for it. 
Q--W:.s any authority given by the Legislature 7 
A--Now, I am doing that. I did that because the Bank 
wap not quite sure that they were properly covered, or som thir: 


The thing ig,ludicrous, but they said, well, now, you had 


better put your name on this note, and I said "Certainly, 


I will be glad to put what little I have in on it.” 
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| ~1629- 
I felt 80 delishted to think that I had the credit with the 
Eank that I have been talking about it ever since, 
COMMISSIONER Ji A. ROSS: Q--You seem to pass the burden 
for all you do on to the auditors ? 
A--Oh, no, we don't. 
. 4~-The auditors do not get at your accounts until after 


you have committed the deed, or taken any action ? 


A--We expect them to look after those things. 
4--To point out where you were wrong ? ---Oh, quite, 
take a short hold of us. I know we were wrong on a number of 


them. We may have been doing a lot of things that were 


not strictly in accordance with the letter of the law. 


y--My auditors do not ses it until after I have done it ? 


A--No. I am not making them responsible for what we df. 


2--I wnderstood you to say that you were guided by what the 


auditors told you to do? A--Their duty is to regulate it. 


AN) pape 
They are continuously auditing and pre-auditing our books. pee 


' 


ge-Month by month ? A--Month by month, day by day and | 
hour by hour, and they see all those transactions coming 
through, I hopes 
Q--The point I want to make is they see these transac- 
tions after they have been consummated and not before? 
A--And when they make a revort they do not hesitate to 
call the attention of the Government and the Public to it, 
they never have yet, and we do not ohject to it-at all. 

THE CHAIRMAN: Q--You do not suggest that the auditors 
assume any responsibility at all, for the transfer of those 
moneys ? A--Oh, no, not for the terrible things we 
have donee 

j--Oh, no, we won't deal with all the terrible things ? 
A--The terrible things I have done I take personal 
responsibility. 


Q--And those transfers, as I understand from what you say, 
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~1630- 
and if I am not right tell me, were made without the approver 
of the Government or the Legislature ? A--I don't know. 
pee ew west oe concluded and reported, 
and I know that those th ings were pony a lacie of delay 


aoe 
Ra ikesmeemnatendatensielitihinni nannies 


on the part probably of the Governnent, a ‘don't know, in 
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at pee time. “But I do pee thie that all tiose matters 
have been adjusted, the amounts are placed where they 
belong, the interest is paid during the period of ise, 

and ultimately they are edjusted with compound interest 
added in all cases. ‘hy you know, Mr. Chairman, you may 
know this, and.it may be able to help you to show how 
extraordinarily wrong I was in doing what wo did, when we 
wore bofore the Private Bills Committee, as a member of the 
House I was there, and the suggestion was made thet we 

had misappropriated funds, so declared by the Treasurer of 
the Province. You know all about that, I was a eriminal 
there for a little while ¢ill we straightened it all away, 
put it was all right apparently. 

g--I know it was paid back? 4--I think that is how 
4st was done. I don't know that it was wise or really 
necessary, but that is the way it was done. It was only 
a matter of charging one account and crediting the other and 
adding the intersst charges. 

q--The Legislature made Gu express appropriation for & 
particular work and it wae used for some other purnose ? 

A--Oh, yes, they did. 

qe-I think the euditor called attention to it? 

A--And a member of the Legislature and the Government is 
on the Commission all the time safeguarding, the Province 
of Ontario. 

a--Are these things always brought before the Commission? 


A--He has every opportunity that unybody else hae, that 
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we all have , there is nothing secret there. 

Q--Did the Commission suthorize tnose trensfers from the 
Deeat Ontario plant tothe other? | 

A--I don't know. There is nothing done there that is at 
all secretive. It is all open there. HH is inferred 
occasionally that I am dogmatic in regard to a few matters 
Gown there. 

Q--I think, Sir Sdam, from the records this lettor which 
you wrote approving of the purchase was written before the 
matter was dealt with by the Commission itself? 

A--I don't know. 

Q--Perhans you will correct me as to that. Do you wish, 
Sir Adam, to say anything to us about the statements 
made by Mr. Bonthron yesterday in regard to the different 


plants, on the financial aspect of them ? 
A--I don't know anything about the statements he made. 


Q--Your representatives were here at the time ? 

A\-% haven't readany of the evidence that has been given 
here at all. 

Q--Mr. Pierdon was here. Do you wish to say anything about 
any of those statements. 


MR. PYSRDON: No, I have nothing special to say. If we 
Bonthron’s 


~ 


gould receive a copy of Mr. © } evidence we might be 
able to analyze that. 

y-~You have & standing order.in, I think, for a copy of all 
the evidence ? A--We haven't had time to analyze it or study 


Bonth 
nies em was on the 


it. T wasn't here o11 the time that Mr. 
stand, and I would like to have an opvortunity of seeing that 
evidence. 

SYR ADAM BBCK: It is & question of time, and we would 
have tosee the evidence. 

THR CHAIRMAN: If he desires to say anything about it 


I think that he should have @ full opportunity to do 50. Lhe 
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the evidence is ready the first of the week and Mr.Pierdon ~ 
wishes to make any comment on it we will be glad to hear 
him. 

SIR ADAM BECK: Does not all this evidence as it is 
prepared by the people in charge automatically come to us? 

TH! CHAIRMAN; Yes, you have a standing order for it. 

SIR ADAM BECK; How about those revorts that are being 
made? Have we a copy of the report on the Nipigon ? 

THS CHAIRMAN: So I understand. We sent ours in to 
the Government. 

SIR ADAM BECK: Oh, yes, I got that. Price,Waterhouse & 
Company made a report, I understand a week or two ago, and I 
think we should have a copy of that. 

THS CHAIRMAN: We are continually hearing -- 

SIR ADAM BECK: That is a specific report that they 
made on our uccounting, as they found it, and I think we 
ought to have ali these reports. | 

THE CHAIRMAN: I don't recall that, but anything that 
they deal with will be brought out here in evidence when they 
come before use 

SIR ADAM BECK: This isn’t in evidence before youn, 
This is a report that they submiéted on the finances of 
certain districts or systems as they go along. 

THE CHAIRMAN: Oh, well, that would be something which 
they would just leavo with us. 

SIR ADAM BECK: Well, but cannot we get that ? 

THA CHAIRMAN: Anything that we shall deal with will 
be brought out in evidence. 

SIR ADAM BECK: I em asking, can we have a copy of 
that report from Price, Waterhouse & Company, or are we 
not to have any report such as they have made ta you? 

THis CHAIRMAN: Any report in which we will deal -- 

SIR ADAM BEOX: I am asking for this specific report 
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that Price Waterhouse & Company made, so that Mr. Pierdon 
shall have an opportunity of answering the evidence that 
Price Waterhouse & Company's representative gave here. 
We will want an opportunity of going over it now, andwe 
would ask for a copy of the official report that they 
made to you on our accounting, and as they found our 
arfairs. 

THE CHAIRMAN: Any report which they made to us -- 

SIR ADAM BECK; You refuse to grant it ? 

THES CHAIRMAN: No, I am not refusing anything. I have 
no knowledge of the report of which you speak. 

SIR ADAM BECK: You know the one I mean. 

THE CHAIRMAN: We are receiving memos. from time to 
time. Mr. Pierdon evidently knows more about it than I do. 
Any report that they bring to us they will testify nenetere 
us heres ! 

SIR ADAM BECK: That is not what I want. I think we 
are entitled to the opinion, the conclusion they have come to 
regarding the various systems on which they are reporting. 
They have reported on ths Cehtral Ontario System, and © on, 
and I think we are entitled, in all fairness, to a copy of 
those reports and I would like them. 

THE CHAIRMAN: Their whole report on Central Ontario 
was gone through here yesterday by them. If there is any 
other report that will be taken wp at the proper time and 
gone through here and you will have the fullest opportunity 
of going into it, and of making any statement about it. 

COMMISSIONTR R. A. ROSS: With regerd to the 
Engineering Reports, you received those? 

SIR aDAM BECK; Yes. | 

COMMISSIONER R. & ROSS: It is a question, evidently, 
with regard to financial reports. 

THR CHAIRMAN: Well, any report which we have or take 
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hearings. There may be other reports that we would not 
think worth while going into at all. 

SIR ADAM BECK: I think we sre entitled to covies of 
these financial reports when they are handed in to you. 

THE CHAIRMAN: Sir Adam, every opportunity will be 
given and everything that Price Waterhouse bring out that 
is relevant: to our inauiry will be brought out at public 
hearings and, as I say, every opportunity will be given you 
to replys 

SIR ADAM BECK: ‘That is not what I want, Mr. Chairman, 
I mean a similar report to the reports your engineers are 
filing with you, or submit ¢ ing to you from time to time. 

We get copies of that simultaneously, and I think my request 
ig reasonable, in order to enable our acoounting department 
to explain if there is any explanation possible or necessary. 

THR CHAIRMAN: I am not familiar with such a report of 
which you speak, I have never seen it. 

STR ADAM BECK: If it does exist can we havea copy ? 

MHA CHAIRMAN: No, I shall not say anything about that 
till I see it, but I would say this, that if there is any- 
thing in the revort which is relevant to our inguiry it will 
be brought aut at the public hearings, and every opportunity 
given you to answer it. If there is anything that bears 
upon this inquiry that is brought out by us, end which will 
help you, we will be glad to bring it out for you. 

SIR ADAM BECK: I will make a special request for this 
report. You say that you have never seen 1%. After you 
have se-n it, Mr. Chairman, will you let us have a copy, will 
you do that ? 

THE CHAIRMAN: Mr. Ross suggests to me that if there 
is anything you want, if you will put it in writing we 


will be glad to consider it. 


SIR ADaM BECK: I am here as & witness, and I am Chairman 
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of the Commission and I say will you, after you have seen it,’ 
tell us whether we can have it or not? 

THR CHAIRMAN: Yes. I don't know the report of which 
you speak. I don't know of any such report being in 
existence. I want you to put in writing just what you 
want, and address to myself, or to the Secretary of the 
Commission, end we will take action at once. I would like 
you to be specific. 

SIR ADAM BECK: How can we be whan we do not know 
what they are submitting. 

THE, CHAIRMAN: I understood you to say you did know. 

SIR ADAM BECK: I say we have general knowledge that 
reports are being made to your Commission by this firm of 
Accountants othor than are being submitted here, and we ask 
for copies of those reports. 

THE CHAIRMAN; You must be specific, Sir Adam, and tell 
fe.) Wo'are having reports from them all the time. 

SIR ADAM BECK: We are entitled to covies of those. 
Shouldn't we know what they say ? 

THE CHAIRMAN: We know what we want to find out. We 
shall only be too glad to put any questions you wish us to 
ask. 

SIR ADAM BROCK: We desire that every opportunity 
should be granted to bring out matters that are of public 
interest, end I do think that we are entitled to the 
matter that is being submitted to you, snd which is guiding 
you in this, so that we may have our accountants look 
into the question. We have very little opportunity our- 
gelves to bring out those matters. 

THR CHAIRMAN: You say you have little opportunity 
to bring out those things here. [1 am surprised to hear you 
say thet. We want to give you every opportunity, and if we 


ado not give you every onportunity I want you to let us know. 
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That is why I asked Mr. Pierdon if he wished to say anything 
now, and if on any other occasion there is anything you went 
to bring out we will give you every onportwnity to be heard, 

SIR ADAM BUCK: We do not think this is the hee way - 
ta bring those matters out, this way of getting one witness. 
here and another one thera, asking specific questions that 

you see fit to put to them, especially from officials of 
the Hydro. 

THi3 CHAIRMAN: We will give you every ovportunity, 

Sir Adan, and if we do not ask please tell us, and we will 
ask the questions that you desire to be asked. 

SIR ADAM BECK: They have no opportunity -- 

TH CHAIRMAN: We want to give you the very fullest 
opportunity. pee 

SIR ADAM BLCK: I don't think we have had that. I 
have expressed myself.before. 

THE CHAIRMAN: If at any time you do not have the 
fullest ownortunity I will be greatly obliged if you 
will let me know. 

SIR ADAM BECK: I asked to have Counsel here to take ~ 
care ofour affairs, snd we have been denied that privilege. 
Mit CHAIRMAN: We stated very clearly our position 

when the investigation begen. 

SIR ADAM BACK: I think it is entirely unfair. 

TH CHAIRMAN: We stated our position at the beginning 
that we did not propose to have Counsel. 

SIR ADAM BECK: I think it is entirely unfair that 
an organization like this that is on trial has no one to 
represent them, but are simply used as Witnesses. 

THR CHAIRMAN: They have you and Mr. Gaby . 

SIR ADAM BECK: Oh, kr. Gaby -- you are a lawyer, that 
is your profession. You have got the questions there to 


suit your Case. 


94S Lewd ig dade ‘belaeb ss Ua aved EY: es 


, edt faust s axe soy ~~. wded: ia 140": HORE WHE aa | 


er. 


| - sobzef 


“Eke ow bata 488 1 Sod ssaoig es ee w 
vheslas ad at seiued cod tad? a3 | 
“ss wiiagtrogge On eva Nout Bile 


ger 


‘doottut, Saale ast soy a of tad "a UDB HD 


’ 


o : ae | 
Hi a ho 


’ ; ay ws ai: a 
XT eteds Bed) eas ow ant bt ‘wb be {i 


oy Sp boa? ide giaosa ed Liiw 2 : ir wtsoayo" 
edad ot ote of Lee ried ‘eyed. ot hosts bey 
got Si wot a0- yizsefo Yrev, oatete ou 


| a Ths hows viorkt te. Gdie TE hit at q oa Mada — 
giiacdiged od te notttaor io: hated: oat , SUMED 


Feds shat. Rae WEES 19 Bt jt Mare E - yeOE HAG, ‘ae 


oF exo of aud Ieted no ak dad’ & Hab watt a Bhs bangz0 i 
“tere Eee i 


raszeontiw as beau yigatevote tad edd thew Saye 
«© YISO wth Ate gov. syd oat Dernparcsetni a om 


t 


OF otsAt agoliaonp eit toy erad aot pe nt Fe 


PS: xh eo a an | « 


‘ 


ay i ie nN 


-1637- 

THE CHAIRMAN: No, 

SIR ADAM BECK: Excuse me, that is my opinion. 

THE CHAIRMAN: Not to suit our case, but to find out 
all we can, and if there are some questions which you would 
like asked and which we do not ask, and you will tell us, 
we Will ask them at once. 

SIR ADAM BECK: I am not asking for that. I asked before 
to have Counsel here representing our organization, and you 
denied us a representation. 

THE CHAIRMAN; We will be glad to hear you on every 
Occasion. 

STR ADAM BECK; I can speak for myself, but our 
organization cannot speak for itself, Pierdon and the others 
that are involved in the ,uestions which you see fit to ask. 
You ban acting as Counsel for the Commission. 

THE CHATRMAN: No, I am not acting, 

SIR ADAM BECK: Well, you go through the performance. 

THE CHAIRMAN: I want to ask your questions as much as 
any others. I want to ask any questions you desire, and will 
be glad to do so. Is there anything further ? 

SIR ADAM BECK: No, not so far as I am concerned. 

THE CHAIRMAN: Mr. Pope was to give us those Minutes. 

MR. POPE: This is what you want, this is the 23rd of 
May. 

THs CHAIRMAN: he 26th, Mr. Gaby said. We were told 
yesterday that there would be a Minute referring to this 
Bingham Chute. 

MR. GABY: It 4a included in the estimate; it is a 
complete estimate submitted. It does not refer to any one 
part of the System. The estimate includes Bingham Chute, 

THE CHAIRMAN: So there is no reference to Bingham Chute 
in the Minutes, except by referring to this general statement. 


MR. GABY; By referring to the complete estimates sent to 
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the Goverrment, which includes Niagara and all other Systems. 

STR ADAM BECK: They have access to all those every day 
if they want them. 

MR. POPE: OH, yes, Sir Adam, everybody. 

THE CHAIRMAN; I think we were told yesterday that there 
was specific reference to Bingham Chute. In a sense there is, 
by reference to that estimate which you are submitting. 

MR. POPE; Do you want a cony of then ? 

THD CHAIRMAN: Yes. In that sense, the general statement 
contains s detailed statement in each case. 

MR. GABY: Yes, submitted to the Commission, and the 
amended statement was prepared -from that detail statement, 

THE CHAIRMAN: We were told also, Mr. Gaby, that there 
was a detailed statoment submitted by your staff showing how 
that was made upe si : 

MR. GABY: No, they would submit to me what they estimated 
as their Pe erana rts for the particular works which they 
thought they would go on with. As you know, they weld) 
require appropriations, but those would be gone over by 
myself and staff, and we wonld come to some conclusion 
as to what should be submitted to the Commission, and the 
Commission would then decide what would be submitted to the 
Government. 

THE CHAIRMAN: So you have in detail a statement showing 
how that $300,000 odd was arrived at ? 

MR. GABY: We have a statement showing how it was arrived 
at, a general statement, submitted to the Commissl on, and then 
‘gubmitted by them to the Government, showing low the 
¥300,000 is made up. We have detailed estimates of the 
particular items along with a number of other items, and we 
choose from those what we think or estimate will be gone on 


with. 
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-1639- 

THE CHAIRMAN: Would that detailed statement you have 
show how much was to be svent on Bingham Chute and how much 
on the other plants ? | 

MR. GABY:; Yes. 

THE CHAIRMAN: And for what purpose it was fo be used ? 
MR. GABY; Yes. . 

TH CHAIRMAN: Could you let us see that ? 
MR. GABY: Yes. 
THE CHAIRMAN; That is one of the things wo spoke to Mr. 
Jeffrey about. 
SIR ADAM BECK: Is there anythin,; else I can do for 
you, Mr. Chairman ? 
THE CHAIRMAN: I cannot think of anything more just 
now, Sir Adam. I may say our Engineor, Mr. Prances, tells 
ua that he has got every assistance from you, and our 
Account ants say Mr, Pierdon is very helpful to them. 
SIR ADAM: Yes, and they are wearing out about ten times 
as soon as they ought to over it all. They have. had a 
pretty big responsibility in the last fifteen years. 


(The hearing on the Central Ontario System adjourned 
at 1.25 ».m. Thursday, 30th November,1922, 
sine die.) 
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